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This  report  contains  three  recommendations  for  improving  compliance 
with  slate  law.   \Lgor  issues  addressed  in  the  report  include: 

>      Accounting  information  misstated  on  the  Statewide  Budgeting  and 
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FINANCIAL-COMPLIANCE  AUDITS 


Financial-compliance  audits  are  conducted  by  the  Legislative  Audit  Division  to  determine  if  an 
agency's  financial  operations  are  properly  conducted,  the  financial  reports  are  presented  fairly, 
and  the  agency  has  complied  with  applicable  laws  and  regulations  which  could  have  a  significant 
financial  impact.  In  performing  the  audit  work,  the  audit  staff  uses  standards  set  forth  by  the 
American  Institute  of  Certified  Public  Accountants  and  the  United  States  General  Accountmg 
Office.  Financial-compliance  audit  staff  members  hold  degrees  with  an  emphasis  in  accounting. 
Most  staff  members  hold  Certified  Public  Accountant  (CPA)  certificates. 

The  Single  Audit  Act  of  1984  and  0MB  Circular  A-128  require  the  auditor  to  issue  certain 
financial,  internal  control,  and  compliance  reports  regarding  the  state's  federal  financial  assistance 
programs,  including  all  findings  of  noncompliance  and  questioned  costs.  This  individual  agency 
audit  report  is  not  intended  to  comply  with  the  Smgle  Audit  Act  of  1984  or  OMB  Circular  A-128 
and  is  therefore  not  intended  for  distribution  to  federal  grantor  agencies.  The  Legislative  Audit 
Division  issues  a  statewide  biennial  Single  Audit  Report  which  complies  with  the  reporting 
requirements  listed  above.  The  Single  Audit  Report  for  the  two  fiscal  years  ended  June  30,  1993 
has  been  issued.   Copies  of  the  Single  Audit  Report  can  be  obtained  by  contacting: 

Legislative  Audit  Division 
Room  135,  State  Capitol 

PO  Box  201705 
Helena  MT  59620-1705 


MEMBERS  OF  THE  LEGISLATIVE  AUDIT  COMMITTEE 

Senator  Greg  Jergeson, 

Vice 

Chairman 

Representative  Ernest  Bergsagel,  Chairman 

Senator  Sue  Bartlett 

Representative  Beverly  Barnhart 

Senator  Reiny  Jabs 

Representative  A.  R.  "Toni"  Hagener 

Senator  Tom  Keating 

Representative  Bob  Keenan 

Senator  Ken  Miller 

Representative  Robert  Favlovich 

Senator  Linda  Nelson 

Representative  Bruce  Simon 

Montana 

Legislative  Legislative  Audit  Division 

.  tiranCn  Scott  a.  Seacat,  Legislative  Auditor 


January  1996 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

This  is  the  combined  financial-compliance  audit  report  on  The  University  of  Montana, 
College  of  Technology,  Missoula;  the  Division  of  Technology,  Montana  Tech;  and  Helena 
College  of  Technology  for  fiscal  years  1993-94  and  1994-95.   The  report  contains  three 
recommendations  for  improving  compliance  with  state  law  and  policies.  The  written 
responses  to  audit  recommendations  are  included  at  the  end  of  the  audit  report.   We  thank  the 
university  officials  and  the  individual  college  staffs  for  their  cooperation  and  assistance 
throughout  the  audit. 

Respectftilly  submitted. 
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Scott  A.  Seacat 
Legislative  Auditor 
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Summary  of  Recommendations 


The  listing  below  serves  as  a  means  of  summarizing  the  recommendations  contained  in  the  report,  the 
college's  response  thereto,  and  a  reference  to  the  supporting  comments. 


Recommendation  #1 


Recommendation  #2 


Recommendation  #3 


We  recommend  Division  of  Technology,  Montana  Tech 
personnel  establish  procedures  to  ensure  financial 
activity  is  properly  recorded  on  SBAS  in  accordance 
with  state  law  and  policy 


BA-2 


University  Response:  Concur.  See  page  E-4. 

We  recommend  Helena  College  of  Technology  personnel 
establish  procedures  to  ensure  financial  activity 
is  properly  recorded  on  SBAS  in  accordance  with 
state  law  and  policy 


CA-2 


University  Response:  Concur.  See  page  E-4. 

We  recommend  the  Helena  College  of  Technology: 

A.  Determine  the  amount  of  short  term  loans  that  are 
uncollectible  and  adjust  the  state's  accounting 
records  accordingly. 

B.  Follow  state  policy  in  transferring  identified 
uncollectible  accounts  to  the  Department  of 
Administration 


CA-3 


University  Response:  Concur.  See  page  E-4. 
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Introduction 


Introducrtion  and  Audit  We  performed  financial -compliance  audits  of  the  Division  of 

Objectives  Technology,  Montana  Tech;  Helena  College  of  Technology;  and 

College  of  Technology  of  the  University  of  Montana  -  Missoula  for 
the  two  fiscal  years  ended  June  30,  1995.   The  audits  mcluded 
compliance  tests  of  internal  controls,  student  financial  aid  proce- 
dures, cash  management,  inventory  systems,  purchasing  policies, 
and  other  state  and  federal  laws  and  regulations.   The  issues 
discussed  identify  instances  of  noncompliance  with  regulations  and 
accounting  policies.   Overall,  we  found  the  colleges  complied  with 
laws  and  regulations  tested.   We  issued  unqualified  opinions  on 
each  of  the  colleges'  financial  schedules  for  the  fiscal  years  1993- 
94  and  1994-95. 

Our  audit  objectives  were  to: 

1 .  Make  recommendations  for  improving  internal  and  manage- 
ment controls. 

2.  Determine  compliance  with  applicable  state  and  federal  laws 
and  regulations. 

3.  Determine  the  implementation  status  of  prior  audit  recom- 
mendations. 

4.  Determine  if  the  financial  schedules  for  the  two  fiscal  years 
ended  June  30,  1995,  present  fairly  the  results  of  operations 
and  changes  in  fund  balances  in  accordance  with  state 
accounting  law  and  policy. 

In  accordance  with  section  5-13-307,  MCA,  we  analyzed  the  costs 
of  implementing  the  recommendations  made  in  this  report.   Each 
report  section  discloses  the  cost,  if  significant,  of  implementing  the 
recommendation.   We  did  not  include  concerns  deemed  not  to  have 
a  significant  effect  on  the  successful  operations  of  the  colleges  in 
this  report,  but  discussed  the  concerns  with  management. 
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Introduction 


Background 


Governance 


Effective  July  1,  1994  the  Board  of  Regents  of  Higher  Education 
merged  Montana's  four  colleges  and  five  vocational-technical 
centers  with  the  state's  two  universities.   The  former  Butte, 
Helena,  and  Missoula  Vocational-Technical  Centers  along  with  the 
Montana  College  of  Mineral  Science  and  Technology  were  aligned 
with  The  University  of  Montana.   Western  Montana  College  was 
previously  merged  with  The  University  of  Montana. 


The  Montana  College  of  Mineral  Science  and  Technology  became 
Montana  Tech  of  The  University  of  Montana.   The  Butte 
Vocational -Technical  Center  became  the  Division  of  Technology  of 
Montana  Tech.   Effective  July  1,  1995,  Montana  Tech  and  the 
Division  of  Technology  became  one  agency,  consolidating  all 
accounting,  financial  aid,  and  other  administrative  funrtions. 

The  Missoula  Vocational-Technical  Center  became  the  College  of 
Technology,  The  University  of  Montana  -  Missoula.   The  Missoula 
College  of  Technology  merged  with  the  University  of  Montana  to 
become  one  agency  as  of  July  1,  1995. 

The  Helena  Vocational-Technical  Center  became  the  Helena 
College  of  Technology  of  The  University  of  Montana.   The  Helena 
College  of  Technology  continues  to  account  for  its  financial  activity 
as  a  separate  agency,  administratively  attached  to  The  University  of 
Montana. 


Operations 


The  three  colleges  are  accredited  by  the  Commission  of  Colleges  of 
the  Northwest  Association  of  Schools  and  Colleges.  The  following 
schedule,  represents  broad  categories  of  programs  offered  by  the 
colleges  but  not  necessarily  each  specific  program  offered  at  the 
colleges. 
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Introduction 


Programs  by  Area  Butte  Helena  Missoula 

AGRICULTURE 

Agri -Diesel  Technology  ....  C 

COMPUTER  AND  INFORMATION  SCIENCES 

Computer  Processor  ...................   C 

Computer  Prograrming AAS   ......   AAS 

Microcomputer  Applications  .......  .............  AAS 

FOOD  SERVICE  TECHNOLOGY 

Culinary  Arts  ...  .......  .........  C 

Food  Service  Management  .............  .  .  AAS 

HEALTH 

Nursing/Practical  C........   C..  C 

Surgical  Technology  .......  .  C 

Respiratory  Therapy  Technology  ^ 

LAW 

Legal  Assisting  (Paralegal) •  **S 

MARKETING.  MANAGEMENT.  BUSINESS 

Fashion  Sales  and  Marketing  C 

Retail  Management •  •  • AAS 

Sales  and  Marketing C 

Small  Business  Management  .........   C 

OFFICE  TECHNOLOGY  AND  ADMINISTRATIVE  SUPPORT 

Accounting  Technology  .....  AAS  .......  AAS   AAS 

Adninistrative  Assistant  ....  AAS   .......  AAS 

Bookkeeping  .....  C  C  ........C 

Information  Processing  AAS   .......  AAS   C 

Legal  Secretary/Technology AAS AAS   AAS 

Medical  Office  Technology  ..............  ........  AAS 

Medical  Receptionist  ....  ...   C  ........  C 

Medical  Secretary  .......  ......  AAS   .......  AAS 

Office  Adninistration .  AAS 

Office  Assistant  C 

Receptionist  .  .....  C 

Small  Business  Management  ...........   C 

Word  Processing C C C 

TECHNICAL  AND  INDUSTRIAL 

Automotive  Technology  .....  AAS   C/AAS 

Aviation  Maintenance  Technician  (Airframe  &  Powerplant)  AAS 

Building  Maintenance C 

Building  Maintenance  Engineering  AAS 

Carpentry  C 

Civil  Engineering  Technology  ..............  AAS 

Diesel  Equipment  Technology  C  AAS 

Drafting  Technology  . AAS 

Electronics  Technology AAS   AAS 

Environment  Sampling  and  Hazardous  Materials  Technology  .  AAS 

Heavy  Equipment  Operation  C 

Small  Engine  and  Equipment  Technology  C 

Truck-Diesel  Technology  ....  C 

Truck  Driving C 

Welding  Technology C C C 

Combination  Welding  .   C 

Machine  Tool  and  Welding  Technology  C 

C  =  Certificate 

AAS  =  Associate  of  Applied  Science 
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Prior  Audit  Recommendations 


Prior  Audit 
Recommendations 


Our  office  performed  the  vocational -technical  center  audits  for  the 
two  fiscal  years  ended  June  30,  1993.   The  prior  audit  report 
contained  two  recommendations  which  addressed  system-wide 
concerns  or  common  issues  found  at  more  than  one  vocational - 
technical  center.   The  colleges  implemented  the  two  recommenda- 
tions. 


Division  of  Technology, 
Montana  Tech 


The  prior  audit  report  for  the  former  Butte  Vocational-Technical 
Center  contained  five  recommendations  which  are  still  applicable  to 
its  operations.   The  division  concurred  with  all  five  prior  recom- 
mendations.  The  division  implemented  four  recommendations  and 
partially  implemented  one  recommendation.   The  recommendation 
partially  implemented  relates  to  establishing  procedures  to  ensure 
financial  activity  is  properly  recorded  on  SBAS  in  accordance  with 
state  law  and  policy.  This  issue  is  addressed  on  page  BA-2  of  this 
report. 


Helena  College  of 
Technology 


The  prior  audit  report  for  the  former  Helena  Vocational-Technical 
Center  contained  six  recommendations  which  are  still  applicable  to 
its  operations.   College  personnel  concurred  with  all  six  prior 
recommendations.   The  college  implemented  five,  and  partially 
implemented  one,  of  the  prior  reconmiendations.   The 
reconmiendation  partially  implemented  relates  to  recording  fixed 
assets  on  SBAS  in  accordance  with  state  accounting  policy  and  is 
addressed  on  page  CA-2  of  this  report. 


College  of  Technology, 
Missoula 


The  prior  audit  report  for  the  former  Missoula  Vocational- 
Technical  Center  contained  one  recommendation  which  is  still 
applicable  to  its  operations.  The  prior  reconmiendation  was 
implemented  by  the  college. 
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Division  of  Technology, 
Montana  Tech  of  The  University  of  Montana 

Findings  and  Reconunendations 


Accounting  Issues 


The  division's  financial  information  is  used  by  various  officials  to 
manage  and  establish  funding  levels  for  the  division.   These 
officials  include  the  Board  of  Regents,  Commissioner  of  Higher 
Education,  Governor's  Office  of  Budget  and  Program  Planning,  the 
legislature,  and  university  officials.   Section  17-1-102,  MCA, 
requires  all  state  agencies  to  record  their  financial  transactions  on 
the  Statewide  Budgeting  and  Accounting  System  (SBAS)  in 
accordance  with  generally  accepted  accounting  principles  (GAAP). 
In  addition,  state  accounting  policy  is  established  to  ensure   • 
information  recorded  on  SBAS  complies  with  GAAP.   We  noted 
the  following  instances  where  the  activity  recorded  by  the  division 
on  SBAS  does  not  comply  with  state  accounting  law  and  policy. 


Cafeteria  Subsidy 


The  division  transferred  funds  to  subsidize  its  cafeteria.   It 
recorded  expenditures  in  the  Unrestricted  Subfund  plant  account 
and  revenue  in  the  Auxiliary  Subfund  cafeteria  account.   State 
policy  requires  agencies  to  identify  amounts  transferred  out  of  one 
account  and  into  another  as  transfers  instead  of  revenues  and 
expenditures.   As  a  result.  Unrestricted  Subfund  expenditures  are 
overstated  and  transfers  out  are  understated  by  $19,700  and 
$13,318  in  fiscal  years  1993-94  and  1994-95,  respectively.   In 
addition.  Auxiliary  Subfund  revenues  are  overstated  and  transfers 
m  are  understated  by  $19,700  and  $13,318  for  the  same  fiscal 
years,  respectively. 


Waste  Technology  Grant 


In  fiscal  year  1993-94,  the  division  received  federal  funding 
through  Montana  Tech  of  The  University  of  Montana  to  cover  the 
preliminary  costs  of  offering  a  degree  program  in  Environmental 
Sampling  and  Hazardous  Materials.   Division  personnel  classified 
the  grant  revenues  as  gifts,  grants,  and  donations  on  SBAS. 
Because  the  federal  Environmental  Protection  Agency  (EPA)  is  the 
original  provider  of  the  fiinds,  the  grant  should  have  been  recorded 
as  federal  revenue.   Gifts,  Grants  &  Donations  revenue  is 
overstated  and  Federal  revenue  is  understated  by  $5,200  in  the 
Current  Restricted  Subfund  for  fiscal  year  1993-94. 
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Dhision  of  Technology, 

Montana  Tech  of  The  University  of  Montana 

Findings  and  Reconunendations 


Equipment  Charges  Division  personnel  recorded  all  fiscal  year  1993-94  equipment 

expenditures,  other  than  equipment  specifically  purchased  for  the 
plant  programs,  in  the  instruction  program.   In  the  next  fiscal  year, 
division  personnel  initially  recorded  equipment  expenditures  in  the 
instruction  program.    We  noted  that  once  the  instruction  program 
equipment  budgets  were  exceeded,  division  persoimel  recorded 
equipment  expenditures  against  other  programs. 

Accounting  standards  direct  the  division  to  record  its  equipment 
expenditures  in  the  program  receiving  the  use  of  the  equipment. 
Equipment  expenditures  are  overstated  in  the  instruction  program 
and  understated  in  the  student  services  program  by  $8,409  in  fiscal 
year  1993-94.   In  addition,  installment  purchase  expenditures  are 
overstated  in  the  instruction  program  and  understated  in  the  student 
services  program  by  $29,556  in  the  same  fiscal  year. 

Without  all  financial  activity  properly  recorded  on  the  state's 
accounting  records,  the  quality,  consistency,  and  comparability  of 
the  resulting  financial  information  is  affected.   Referring  to  state 
accounting  policies  for  guidance  in  recording  various  accounting 
transactions  and  establishing  procedures  to  ensure  all  transactions 
are  properly  recorded  will  improve  the  accuracy  of  the  division's 
financial  records. 


Recommendation  #1 


We  recommend  Division  of  Technology,  Montana  Tech 
personnel  establish  procedures  to  ensure  Hnandal  activity 
is  properly  recorded  on  SBAS  in  accordance  with  state  law 
and  policy. 
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Montana 

Leg!   lative  Legislative  Audit  Division 

Ordt  ■  3n  Scott  A.  Seacat,  Legislative  Auditor 


INDEPENDENT  AUDITOR'S  REPORT 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  audited  the  financial  schedules  of  the  Division  of  Technology,  Montana  Tech 
of  The  University  of  Montana  for  each  of  the  two  fiscal  years  ended  June  30,  1994  and  1995, 
as  shown  on  pages  BB-5  through  BB-12.   The  information  contained  in  these  financial 
schedules  is  the  responsibility  of  division  management.    Our  responsibility  is  to  express  an 
opinion  on  these  financial  schedules  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards. 
Those  standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance 
about  whether  the  financial  schedules  are  free  of  material  misstatement.    An  audit  includes 
examining,  on  a  test  basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial 
schedules.   An  audit  also  includes  assessing  the  accounting  principles  used  and  significant 
estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  schedule 
presentation.   We  believe  that  our  audit  provides  a  reasonable  basis  for  our  opinion. 

As  described  in  note  1 ,  the  financial  schedules  are  presented  on  a  comprehensive  basis 
of  accounting  other  than  generally  accepted  accounting  principles.   The  schedules  are  not 
intended  to  be  a  complete  presentation  and  disclosure  of  the  division's  assets  and  liabilities. 

In  our  opinion,  the  financial  schedules  referred  to  above  present  fairly,  in  all  material 
respects,  the  results  of  operations  and  changes  in  fund  balances  of  the  Division  of 
Technology,  Montana  Tech  of  The  University  of  Montana  for  the  two  fiscal  years  ended 
June  30,  1994  and  1995,  in  conformity  with  the  basis  of  accounting  described  in  note  1. 

Respectfully  submitted, 

James  Gillett,  CPA 
Deputy  Legislative  Auditor 

October  17,  1995 
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DIVISION  OF  TECHNOLOGY.  MONTANA  TECH  OF  THE  UNIVERSITY  OF  HONTAMA 

SCHEDULE  OF  CHANGES  IN  FUND  BALANCES 

FOR  THE  TWO  FISCAL  YEARS  ENDED  JUNE  30.  1995 


CURRENT  FUND 


PLANT  FUND 


Unrestricted  Restricted   Designated  Auxiliary    Unexpended 
Subfund     Subfund     Subfund    Subfund   Plant  Subfund 


FUND  BALANCE:  July  1,  1993 


$  (244,783)  $    6,449    $  8,977    $  22,901 


$  52,968 


ADDITIONS: 

Fiscal  Year  1993-94 
Budgeted  Revenue  &  Transfers  In 
Nonbudgeted  Revenue  &  Transfers  In 
Prior  Year  Transfer  In  Adjustments 

Fiscal  Year  1994-95 
Budgeted  Revenue  &  Transfers  In 
Nonbudgeted  Revenue  &  Transfers  In 
Prior  Year  Revenue  Adjustments 
Prior  Year  Transfer  In  Adjustments 
Total  Additions 


1,772,828 

620,728 

17,207 

149,382 

6,763 

(308) 

1,734,380 

519,649 

16,550 

154,624 

2,778 

2,295 

(2.295) 

3,516.441 

1.140.377 

33.757 

304.006 

52,865 
138 

52,596 

105.599 


REDUCTIONS: 

Fiscal  Year  1993-94 
Budgeted  Expenditures  &  Transfers  Out 
Nonbudgeted  Expenditures  &  Transfers  Out 
Prior  Year  Expenditure  Adjustments 

Fiscal  Year  1994-95 
Budgeted  Expenditures  &  Transfers  Out 
Nonbudgeted  Expenditures  &  Transfers  Out 
Prior  Year  Expenditure  Adjustments 
Total  Reductions 

FUND  BALANCE:  June  30,  1995 


1,753,416 
(10,901) 
(1,460) 


1,746,299 
24,212 
(718) 


617,528 


524,227 


3.510.848    1.141.755 
S  (239.190)''  $    5.071 


14,575    155,014 
(3,477) 


12,876     144,635 
6,001 


27.451     302.173 
$15.283    $  24,734 


21,342 


16,884 


38.226 


$120.341 


See  note  2  on  page  BB-10. 


This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System.  Additional  information 
is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  BB-9. 
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DIVISION  OF  TECHNOLOGY.  MONTANA  TECH  OF  THE  UNIVERSITY  OF  MONTANA 

SCHEDULE  OF  BUDGETED  REVENUE  &  TRANSFERS  IN  -  ESTIMATE  &  ACTUAL 

FOR  THE  TWO  FISCAL  YEARS  ENDED  JUNE  30.  1995 


Private 

Sales/ 

Federal 

State 

Local 

Gifts, 

Services 

Tuition 

Transfer  From 

MiUage 

Grants  & 

Grants  & 

Grants  & 

Grants  & 

Educational 

&  Fees 

General  Fund 

Transfers 

Contracts 

Contracts 

Contracts 

Donations 

Accounts 

Sales/Services 

Designated/Aux. 

Enterprises 


Other      Indirect 
Revenue/      Costs    Investment 
Additions   Recoveries   Earnings 


Total 


Fiscal  Year  1994-95 
CURRENT  FUND: 
Unrestricted  Subfund 

Estimated  Revenue 

Actual  Revenue 

Collections  Over  (Under)  Estimate 

Restricted  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over{Under)  Estimate 

Designated  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

Auxi I iary  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

PLANT  FUND: 

Unexpended  Plant  Subfund 

Estimated  Revenue 

Actual  Revenue 

Collections  Over(Under)  Estimate 


$490,770 
427.594 


$1,300,742 
1.300.742^ 


$ 


$   2,734 
1,645 
$  (1.089) 

$587,508 

483.330 

$(104,178) 

$  7,207 

7.207 

$    0 

$6,000 

5,962 

$  (38) 

$  54,000 
29.112 
$(24.888) 

$  1,782 

1.782 

$     0 

$  50,000^ 
0 
$(50,000) 

$      0 
480 

$     480 

$  0 

207 

$207 


$2,734 

4.192 

$1.458 


$  2,000 
0 


$159,968 

154.624 

$  (5.344) 


$3,000 

4.674 

$1.674 


$1,796,980 

1.734.380 

$  (62.600) 


$  698,715 
519.649 
$  (179.066) 


$   19,970 
16.550 
t   (3.420) 


$  160,468 
154.624 
$   (5.844) 


$   55,000 
52.596 
$   (2.404) 


Fiscal  Year  1993-94 
CURRENT  FUND: 
Unrestricted  Subfund 

Estimated  Revenue 

Actual  Revenue 

Collections  Over(Under)  Estimate 

Restricted  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

Designated  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

Auxiliary  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

PLANT  FUND: 

Unexpended  Plant  Subfund 

Estimated  Revenue 

Actual  Revenue 

Collections  Over(Under)  Estimate 

2  See  note  6  on  page  BB-11. 
See  note  7  on  page  BB-12. 


$408,647 

$1,362,721, 
1.278.265"^ 

$     0 
81.383"^ 

$  5,732 

403.283 

2.840 

$  (5.364) 

$  (84.456) 

$81,383 

(2.892 

$54,000 

50.750 

$(3.250) 


$  0 

135 

$135 


$2,733 

6.922 

$4,189 


$10,229 

$62, 

,000 

$5,200 

5.797 

55, 

,859 

5,200 

$(4,432) 

$16, 

,141) 

$    0 

$  6,000 

$1,782 

5.501 

1,782 

$  (499) 

$    0 

$  3,000 
1.661 
$(1.339) 


$149,890 

149.382 

$   (508) 


$1,779,833 
1.772.828 
$  (7.005) 


$  635,234 
620.728 
$  (14.506) 


$   24,630 
17.207 
$   (7.423) 


$  150,390 
149.382 
$   (1.008) 


$   57,000 
52.865 
$   (4.135) 


This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System.  Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  BB-9. 
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DIVISION  OF  TECHNOLOGY.  MONTANA  TECH  OF  THE  UNIVERSITY  OF  MONTANA 

SCHEDULE  OF  BUDGETED  PROGRAM  EXPENDITURES  BY  OBJECT  &  FUND 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30.  1995 


PERSONAL  SERVICES 
Salaries 
Hourly  Wages 
Employee  Benefits 
Total 


Public 
Instruction   Service 

$  671,996 

22,618 

167.181 

861.795 


Academic    Student  Institutional 

Support     Services  Support 

$  47,405    $  89,791  $121,841 
2,932 

10.924     27.939  30.256 

58.329     120.662  152.097 


Plant     Scholarships 
Operations      &       Auxiliary    Plant 
Maintenance  Fellowships   Enterprises  Programs 


$  93,621 

4,876 

38.975 

137.472 


$  25,412 

624 

26.036 


$  36,633 

16.242 
52.875 


Total 

$1,061,287 

55,838 

292.141 

1.409.266 


OPERATING  EXPENSES 
Other  Services 
Supplies  &  Materials 
Communications 
Travel 
Rent 

Utilities 

Repair  &  Maintenance 
Other  Expenses 
Goods  Purchased  For  Resale 
Total 


8,127 

43,265 

$  2,891 

4,180 

10,569 

1,865 

18,537 

340 

26,699 

2,695 

155 

40,752 

18,672 

5,412 

8,362 

5,297 

1,410 

19,204 

3,517 

187 

3,079 

3,423 

457 

250 

230 

1,344 

2,371 

2,805 

953 

5,633 

3,298 

113,242 


5,926 


9.918 


79.651 


37.242 


12,150 
12,713 
13,315 
279 
99 
73,225 
13,848 
13,508 

139.137 


393,177 
393.181 


194 

82 

133 


842 

866 

47 
89.596 
91.760 


$  5,332 


5.332 


80,050 
78,026 
41,759 
17,537 
2,901 
74,067 
45,443 

446,010 
89.596 

875.389 


EQUIPMENT  AND  INTANGIBLE  ASSETS 
Equipment 
Intangible  Assets 
Total 


72,183 
15.078 
87.261 


21,867 

21.867 


9,175 


9.175 


7,382 

4.170 
11.552 


110,607 

19.248 

129.855 


DEBT  SERVICE 

Installment  Purchases 
Total 


30.411 
30,411 


30.411 
30.411 


TOTAL  PROGRAM  EXPENDITURES 


$1.062.298    $  5.926    $  90.114    $239.899    $189.339 


$276.609 


$419.217 


$144.635 


$  16.884   $2.444.921 


CURRENT  FUND: 
Unrestricted  Subfund 

Budgeted 

Actual 

Unspent  Budget  Authority 

Restricted  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

Designated  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

Auxiliary  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

PLANT  FUND: 

Unexpended  Plant  Subfund 

Budgeted 

Actual 

Unspent  Budget  Authority 


$ 

957,928 
956.759 

$ 

1.169 

$ 

134,114 
105.539 

$ 

28.575 

$ 

10,654 

$_ 

10.654 

$11,721 

5.926 

$  5.795 


$  90,680 

90.114 

$    566 

$237,943 

236.717 

$  1.226 

$  6,200 

2.195 

$  4.005 

$  1,364 

987 

$    377 

$197, 

189, 

$  8, 

,564 
,339 
,225 

$273,594 

273.370 

$    224 

$  7,040 

3.239 

$  3.801 

$456,214 

413.254 

$  42.960 

$  6,000 

5,963 

$    37 

$163,000 

144.635 

$  18.365 

$1,757,709 

1.746.299 

$   11.410 


603,568 
524.227 


$  30,000 

16.884 

$  13.116 


79^341 


29,739 
12.876 
16.863 


$  163,000 

144.635 

$   18.365 


$   30,000 

16.884 

$   13.116 


1 


See  note  5  on  page  BB-11. 


on'pagrBB-9^  '^  prepared  from  the  Statewide  Budgeting  and  Accounting  System.  Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning 
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DIVISION  OF  TECHNOLOGY.  MONTANA  TECH  OF  THE  UNIVERSITY  OF  MONTANA 

SCHEDULE  OF  BUDGETED  PROGRAM  EXPENDITURES  BY  OBJECT  &  FUND 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30.  1994 


PERSONAL  SERVICES 
Salaries 
Hourly  Wages 
Employee  Benefits 
Total 


Instruction 

$   665,143 

47,444 

204.733 

917.320 


Public 
Service 


Academic 
Support 


Student 
Services 


$  44,212  $106,497 

6,716 

10.029    26.237 

54.241   139.450 


Institutional 
Support 

$135,558 

31.482 
167,040 


Plant 
Operation  & 
Maintenance 

$  92,846 

9,383 

37.826 

140^055 


Scholarships 

& 
Fellowships 


$  38,040 
975 


39.015 


Auxi liary 
Enterprises 

$  35,747 

14.899 
50.646 


Plant 
Programs 


Total 

$1,080,003 

101,583 

326.181 

1.507.767 


OPERATING  EXPENSES 
Other  Services 
Suppl ies  &  Materials 
Communications 
Travel 
Rent 

Utilities 

Repair  &  Maintenance 
Other  Expenses 
Goods  Purchased  For  Resale 
Total 


10,013 

36,508 

2,481 

9,445 

1,355 

90 

12,518 

11,615 


84.025 


$  1,810 


4,187 
5.997 


1,876 

17,765 

30,546 

12,028 

1,996 

3,433 

3,371 

15,598 

555 

22,936 

3,930 

15,189 

2,714 

1,385 

3,936 

107 

100 

261 

150 

40 

40 

63,978 

714 

1,591 

1,946 

16,817 

2,456 

3,041 

3,769 

19,732 

300 

$    750 

73,278 

838 

63,554 

,188 

46,279 
17,587 

104 

1,970 

,505 

65.653 

556 

9,998 

44,140 

50 

44,850 

,981 

99.981 

10,451 


50.412 


47.538 


143.599 


104.368 


10.902 


457.292 


EQUIPMENT  AND  INTANGIBLE  ASSETS 
Equipment 
Intangible  Assets 
Total 


124,360 

8.352 

132.712 


935 


935 


4,440 

6.000 

10^40 


129,735 

14.352 

144.087 


GRANTS 

From  State  Sources 
From  Federal  Sources 
From  Other  Sources 
Total 


5,996 
413,769' 

3.400 
423.165 


5,996 
413,769 

3.400 
423.165 


DEBT  SERVICE 

Installment  Purchases 


Auxiliary  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

PLANT  FUND: 

Unexpended  Plant  Subfund 

Budgeted 

Actual 

Unspent  Budget  Authority 

See  note  5  on  page  BB-11. 


29.564 


Total 

29.564 

TOTAL  PROGRAM  EXPENDITURES 

$  1 

.163.621 

$  5,997 

CURRENT  FUND: 
Unrestricted  Subfund 

Budgeted 

Actual 

Unspent  Budget  Authority 

$  1 
1 
$ 

,011,950 
,011.945 

5 

Restricted  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

$ 
$ 

154,891 

149.344 

5.547 

Designated  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

$ 

$~ 

8,564 
2.332 
6,232 

$  8,348 

5.997 

$  2.351 

$  64.692  $189.862 


$214^578 


$284,589 


$462,180 


$155,014 


$  64.744 

64.692 

$     52 

$184,289 

184,283 

$     6 

$234, 

,214, 

$  20, 

,741 
,578 
,163 

$277,963 

277.918 

$     45 

$ 
$1 

7,750 
4.834 
2.916 

$  8,800 

6.671 

$  2,129 

$467,700 

456.679 

$  11,021 

$ 
$~ 

1,700 
745 
955 

$  5,742 

5.501 

$    241 

$160,000 

155.014 

$  4.986 

29.564 
29.564 

$  21.342   $2.561.875 


$1,773,687 

1.753.416 

$   20^71 


$  639,141 

617.528 

$   21.613 


24,354 

14.575 

9.779 


160,000 

155.014 

4.986 


$31,014   $   31,014 

21.342      21.342 

$  9.672   $    9,672 


This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System, 
page  BB-9. 


Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on 
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Division  of  Technology,  Montana  Tech 

Notes  to  the  Financial  Schedules 
For  the  Two  Fiscal  Years  Ended  June  30,  1995 


1.         Summary  of  Significant 
Accounting  Policies 


Basis  of  Accounting 


The  Division  of  Technology  uses  the  accrual  basis  of  accounting, 
except  for  depreciation,  for  its  funds.   Under  the  accrual  basis,  as 
defined  by  state  accounting  policy,  the  division  records  revenues  in 
the  accounting  period  earned,  if  measurable  and  records  expenses 
in  the  period  incurred,  if  measurable. 

Expenditures  and  expenses  may  include:   entire  budgeted  service 
contracts  even  though  the  division  received  the  services  in  a 
subsequent  fiscal  year;  goods  ordered  with  a  purchase  order  before 
fiscal  year-end,  but  not  received  as  of  fiscal  year-end;  and 
equipment  ordered  with  a  purchase  order  before  fiscal  year-end. 


Basis  of  Presenlalion 


Current  Fund 


The  financial  schedule  format  is  in  accordance  with  the  policy  of 
the  Legislative  Audit  Committee.   The  financial  schedules  are 
prepared  from  the  Statewide  Budgeting  and  Accounting  System 
without  adjustment.   Accounts  are  organized  in  funds  according  to 
state  law.   The  division  uses  the  following  funds: 

Includes  economic  resources  expendable  for  instrurtion,  research, 
public  service,  and  the  institutional,  student  service,  and  academic 
support  programs.   The  financial  activities  of  the  Current  Fund  are 
subdivided  into  the  four  following  subfiinds. 

Unrestricted  -  fiinds  for  general  operations  which  are  free  of 
restrictions,  except  those  imposed  by  the  legislature. 

Restricted  -  funds  for  financing  operations  for  purposes  specified 
by  sources  external  to  the  Board  of  Regents  and  the  legislature, 
such  as  the  federal  Carl  Perkins  and  student  financial  aid  programs. 

Designated  -  funds  for  general  operations  which  have  been 
internally  restricted,  such  as  recharge  operations,  instructional 
materials  fees,  and  student  government.  This  fund  is  separately 
classified  in  order  to  distinguish  the  specific  type  of  service  being 
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Notes  to  the  Financial  Schedules 


Plant  Fund 


provided  to  various  departments  and  is  supported  by  internal 
charges  to  user  departments. 

Auxiliary  -  funds  for  providing  goods  and  services  primarily  to 
students,  faculty,  or  staff  through  a  fee  charged  the  consumer 
which  is  directly  related  to,  but  does  not  necessarily  equal,  the  cost 
of  the  goods  or  services  provided.   The  revenues  are  derived 
directly  from  the  auxiliary  bookstore  and  cafeteria  operations. 

Accounts  for  financial  resources  allocated  for  capital  outlay 
purposes  or  to  retire  long-term  debts  associated  with  construction 
or  acquisition  of  fixed  assets.   The  financial  activities  of  the  Plant 
Fund  are  subdivided  into  the  following  subfunds. 

Unexpended  -  accounts  for  unexpended  resources  from  various 
sources  to  finance  the  acquisition  of  long-lived  assets. 

Investment  in  Plant  -  accounts  for  all  long-lived  assets  in  the 
service  of  the  division  as  well  as  associated  liabilities.   This 
subfund  is  not  presented  on  the  financial  schedules. 


Revenue  Classificalions 


The  revenue  classifications  used  follow  generally  accepted  practice 
for  colleges  and  universities. 


2. 


Annual  and  Sick  Leave 


Employees  at  the  division  accumulate  both  annual  and  sick  leave. 
The  division  pays  employees  for  100  percent  of  unused  annual 
leave  credits  on  termination.    Classified  employees  are  paid 
25  percent  of  unused  sick  leave  credits  upon  termination.   Teachers 
and  administrators,  upon  termination,  are  paid  50  percent  for 
unused  accumulated  sick  leave  earned  prior  to  July  1,  1989,  and 
25  percent  for  sick  leave  earned  after  June  30,  1989.  The  division 
absorbs  expenditures  for  termination  pay  in  its  annual  operating 
costs.   At  June  30,  1994  and  at  June  30,  1995,  the  division  had  a 
liability  for  accumulated  leave  balances  of  $227,365  and  $249,128, 
respectively,  which  contributes  to  the  negative  fund  balance  in  the 
Unrestricted  Subfund. 
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3. 


Pension  Plan 


Employees  are  covered  by  the  Montana  Public  Employees' 
Retirement  System  (PERS)  and  the  Teachers  Retirement  System 
(TRS).   The  division's  contribution  to  PERS  was  $17,723  in  fiscal 
year  1993-94  and  $18,710  in  fiscal  year  1994-95.   The  division's 
contribution  to  TRS  was  $100,211  in  fiscal  year  1993-94  and 
$56,946  in  fiscal  year  1994-95. 


Croyemance  Change 


Effective  July  1,  1994,  Montana  Tech  of  The  University  of 
Montana  became  responsible  for  administration  of  the  Division  of 
Technology  (formerly  the  Butte  Vocational -Technical  Center).   For 
fiscal  year  1994-95  the  division  followed  the  established  reporting 
structure,  recording  financial  activity  as  a  separate  agency  on  the 
Statewide  Budgeting  and  Accounting  System  (SB AS).   Beginning 
July  1,  1995,  the  division  is  no  longer  considered  a  separate 
agency  and  the  related  financial  activity  is  recorded  on  SBAS  as 
part  of  the  overall  financial  activity  of  Montana  Tech  of  The 
University  of  Montana. 


5. 


Student  Assistance 
Expmditares 


This  activity  is  recorded  in  the  Scholarship  &  Fellowships 
Program.   The  division  administers  federal,  state,  and  private 
student  financial  aid  programs  designed  to  assist  students  in 
furthering  their  education.   The  expenditures  are  recorded  as  grant 
expenditures  on  the  Schedule  of  Budgeted  Program  Expenditures 
by  Object  and  Fund  for  the  fiscal  year  ended  June  30,  1994.   The 
expenditures  are  recorded  as  other  expenses  in  the  Operating 
Expense  category  on  the  Schedule  of  Budgeted  Program 
Expenditures  by  Object  and  Fund  for  the  fiscal  year  ended  June  30, 
1995. 


6. 


Hazardous  Matoial 
Program 


The  division  expected  to,  but  did  not  receive  $50,000  in  private 
grants  for  the  support  of  the  Environmental  Sampling  and 
Hazardous  Materials  program  in  fiscal  year  1994-95.   As  a  result, 
Private  Gifts,  Grants,  and  Donations  estimated  revenue  exceeded 
actual  collections  by  $50,000  on  the  Schedule  of  Budgeted 
Revenues. 
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Local  Millage 


Butte  Silver  Bow  County  assesses  a  mill  levy  to  support  the 
division's  operations.   The  county  submits  the  revenues  to  the 
Office  of  the  Commissioner  of  Higher  Education  (CHE).   CHE 
transfers  the  millage  revenues  to  the  division  along  with  the 
division's  General  Fund  support.   In  fiscal  year  1993-94,  millage 
of  $81,383  is  recorded  as  millage  transfers  on  the  Schedule  of 
Budgeted  Revenue.   In  fiscal  year  1994-95,  millage  of  $94,253  is 
included  in  Transfers  from  the  General  Fund. 


8. 


Schedule  of  FuU  Time 
Equivalent  (FTE) 
Students 


FTE  represents  total  credit  hours  divided  by  15.   Annual  FTE  is 
total  FTE  divided  by  two  semesters. 


Fiscal  Year 
1994-95 

N/A 
315.46 
341.92 
657.38 


Fiscal  Year 

Semester 

1993-94 

Sunmier 

N/A 

Fall 

336.53 

Spring 

357.06 

Total 

693.59 

Annual  FY  Fit 

346.79 

328.69 
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Accoantmg  Issues  The  college's  financial  information  is  used  by  university  officials, 

the  Board  of  Regents,  the  Commissioner  of  Higher  Education,  the 
Governor's  Office  of  Budget  and  Program  Planning,  and  the 
legislature  to  manage  and  establish  funding  levels  for  the  college. 
Section  17-1-102,  MCA,  requires  all  state  agencies  to  record 
financial  transactions  on  the  Statewide  Budgeting  and  Accounting 
System  (SBAS)  in  accordance  with  generally  accepted  accounting 
principles  (GAAP).   In  addition,  state  accounting  policy  is 
established  to  ensure  information  recorded  on  SBAS  complies  with 
GAAP.   We  noted  the  following  instances  where  the  activity 
recorded  by  the  college  on  SBAS  does  not  comply  with  state 
accounting  law  and  policy. 

—  The  college  incorrectly  recorded  federal  revenue  of  $3,637  as 
gifts,  grants  and  donations  in  fiscal  year  1994-95.   Federal 
revenue  is  understated  and  gifts,  grants  and  donations  are 
overstated  in  the  Current  Restricted  Fund. 

—  Student  financial  aid  administrative  revenue  was  incorrectly 
recorded  on  the  state's  accounting  records  as  tuition  and  fees 
revenue  in  fiscal  year  1994-95.   Federal  revenue  is  understated 
and  tuition  and  fees  revenue  is  overstated  by  $1,370  in  the 
Current  Unrestricted  Fund. 

—  Scholarship  expenditures  were  incorrectly  recorded  in  the 
student  loan  program  instead  of  the  scholarship  and  fellowship 
program.   As  a  result,  the  loan  program  is  overstated  and  the 
scholarship  and  fellowship  program  is  understated  by  $5,500 
and  $5,000  in  fiscal  year  1993-94  and  1994-95,  respectively. 

—  Due  to  oversight,  compensated  absences  expenditures  were  not 
allocated  to  the  appropriate  fimd.   Expenditures  are  understated 
in  the  Unrestricted  Fund  and  overstated  in  the  Auxiliary  Fund 
by  $1,715  in  fiscal  year  1994-95. 

—  The  college  purchased  land  in  fiscal  year  1993-94  costing 
$123,528.   The  college  recorded  land  at  $1 13,528  on  the  state's 
accounting  records  but  forgot  about  the  initial  payment  of 
$10,000  made  in  fiscal  year  1992-93.   As  a  result  the  Net 
Investment  in  Plant  Subfiind  is  understated  by  $10,000. 

Without  all  financial  activity  properly  recorded  on  the  state's 
accounting  records,  the  quality,  consistency,  and  comparability  of 
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the  resulting  financial  information  is  affected.   Referring  to  state 
accounting  policies  for  guidance  in  recording  various  accounting 
transactions  and  establishing  procedures  to  ensure  all  transactions 
are  properly  reviewed  and  authorized  will  improve  the  accuracy  of 
the  college's  financial  records. 


Recommendation  #2 

We  recommend  Helena  College  of  Technology  personnel 
establish  procedures  to  ensure  financial  activity  is  properly 
recorded  on  SBAS  in  accordance  with  state  law  and  policy. 


Uncollectible  Studrat  The  college  has  a  student  loan  fund  which  provides  short  term 

Loans  loans  to  students.   We  noted  the  college  nad  loans  totalling  $3,826 

outstanding  for  at  least  two  years.  College  personnel  said  the 
majority  of  these  loans  were  not  collectible  but  they  have  not 
adjusted  the  state's  accounting  records. 

State  accounting  policy  defines  short  term  loans  as  those  to  be 
collected  within  one  year.   State  policy  states  if  the  agency  has 
made  all  reasonable  attempts  and  cannot  collect  a  valid  account 
receivable,  it  should  transfer  the  debt  to  the  Department  of 
Administration,  Bad  Debt  Collections  program. 

The  college  should  determine  which  short  term  loans  are  not 
collectible  and  adjust  the  state's  accounting  records  accordingly.  It 
should  then  follow  state  policy  and  turn  over  the  amounts  deemed 
uncollectible  to  the  Department  of  Administration. 
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Recommendation  #3 

We  recommend  the  Helena  Collie  of  Technology: 

A.  Determine  the  amount  of  short  term  loans  that  are 
micollectible  and  adjust  the  state's  accounting  records 
accordingly. 

B.  Follow  state  policy  in  transforing  identified 
uncollectible  accounts  to  the  Department  of 
Administration. 
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Montana  _ 

Legislative  Legislative  Audit  Division 

otanCn  scon  a.  Seacat,  Legislative  Auditor 


INDEPENDENT  AUDITOR'S  REPORT 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  audited  the  accompanying  financial  schedules  of  the  Helena  College  of 
Technology  of  The  University  of  Montana  for  each  of  the  two  fiscal  years  ended  June  30, 
1994  and  1995,  as  shown  on  pages  CB-5  through  CB-12.   The  information  contained  in  these 
financial  schedules  is  the  responsibility  of  the  college's  management.   Our  responsibility  is  to 
express  an  opinion  on  these  financial  schedules  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards. 
Those  standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance 
about  whether  the  financial  schedules  are  free  of  material  misstatement.    An  audit  includes 
examining,  on  a  test  basis,  evidence  supporting  the  amounts  and  disclosure  in  the  financial 
schedules.   An  audit  also  includes  assessing  the  accounting  principles  used  and  significant 
estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  schedule 
presentation.   We  believe  that  our  audit  provides  a  reasonable  basis  for  our  opinion. 

As  described  in  note  1 ,  the  financial  schedules  are  presented  on  a  comprehensive  basis 
of  accounting  other  than  generally  accepted  accounting  principles.   The  schedules  are  not 
intended  to  be  a  complete  presentation  and  disclosure  of  the  college's  assets  and  liabilities. 

In  our  opinion,  the  financial  schedules  referred  to  above  present  fairly,  in  all  material 
respects,  the  results  of  operations  and  changes  in  fund  balances  of  the  Helena  College  of 
Technology  of  The  University  of  Montana  for  the  two  fiscal  years  ended  June  30,  1994  and 
1995,  in  conformity  with  the  basis  of  accounting  described  in  note  1. 

Respectfully  submitted, 

James  Gillett,  CPA 
Deputy  Legislative  Auditor 

November  17,  1995 
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HELENA  COLLEGE  OF  TECHNOLOGY  OF  THE  UNIVERSITY  OF  MONTANA 


FUND  BALANCE:  July  1,  1993 

ADDITIONS: 

Fiscal  Year  1993-94 
Budgeted  Revenue  &  Transfers  In 
Nonbudgeted  Revenue  &  Transfers  In 
Prior  Year  Revenue  Adjustments 
Prior  Year  Transfers  In  Adjustments 
Direct  Entries  to  Fund  Balance 

Fiscal  Year  1994-95 
Budgeted  Revenue  &  Transfers  In 
Nonbudgeted  Revenue  &  Transfers  In 
Prior  Year  Revenue  Adjustments 
Direct  Entries  to  Fund  Balance 
Total  Additions 


SCHEDULE  OF  CHANGES 
FOR  THE  TWO  FISCAL  YEARS 

IN  FUND  BALANCES 
ENDED  JUNE  30. 

1995 

CURRENT 

FUND 

Loan  Fund 
$8,297 

Endowment 
Fund 

PLANT  FUND 

Unrestricted 
Subfund 

Restricted 
Subfund 

$  9.680 

Designated 
Subfund 

$150,930 

Auxiliary 
Subfund 

$144,910 

Unexpended 

Plant 

Subfund 

$     0 

Renewal  & 

Replacement 

Subfund 

Retirement 

Indebtedness 

Subfund 

$  (260.257) 

$23,310 

$128,869 

$    0 

2,585,530 
(297) 

595,304 

139,110 

141,592 

113 

118,841 
2,844 

10 
145 

831 

178,206 
(208) 
(38) 

(498) 
3,000 


2,603,165 
276 

5^191^176 


594,332 
(220) 

1.189.416 


381,441 

4,796 

6 

667.058 


138,553 
1,235 

244 
261.717 


157     26,910 
59     


371     27.741 


17,715 


17.715 


77,521 

39 

255.520 


55,171 
1,598 


56.769 


REDUCTIONS: 
Fiscal  Year 


1993-94 


Budgeted  Expenditures 

Nonbudgeted  Expenditures  &  Transfers  Out 

Nonbudgeted  Prior  Year  Expenditure  Adjustments 

Prior  Year  Expenditure  Adjustments 

Direct  Entries  to  Fund  Balance 

Fiscal  Year  1994-95 
Budgeted  Expenditures  &  Transfers  Out 
Nonbudgeted  Expenditures  &  Transfers  Out 
Nonbudgeted  Prior  Year  Expenditure  Adjustments 
Prior  Year  Expenditure  Adjustments 
Direct  Entries  to  Fund  Balance 
Cash  Transfers  Out 
Total  Reductions 

FUND  BALANCE:  June  30,  1995 


2,635,116 
(69,176) 

(1.322) 

595,369 

2,301 

11 

(110) 

1,151 

107,497 

94,184 

49,657 

201 

112,305 

79,815 

4,933 

155 

450 

145,522 

2,605,278 
31,730 

2,696 
1,349 

594,982 

(2) 

(274) 

347,699 

4,986 

37,659 

238 

137,119 
1,778 
(7,916) 
(576) 

800 

(43,430) 

17.626 
(25.804) 

6,360 
10,000 

27,002 

5,205,671 

1.193.428 

642.121 

327.613 

0 

_L 

.250 

161.882 

27.002 

$  (274,752)^ 

$    5.668 

$175,867 

$  79.014 

$  8.668 

$49 

.801 

$  43.519 

$222,507 

$29,767 

See  note  2  on  page  CB-10. 


This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System.  Additional  inf 


ormation  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  CB-9. 
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Fiscal  Year  1994-95 
CURRENT  FUND: 
Unrestricted  Subfund 

Estimated  Revenue 

Actual  Revenue 

Collections  Over(Under)  Estimate 

Restricted  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

Designated  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

Auxiliary  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

PUNT  FUND: 

Unexpended  Plant  Subfund 

Estimated  Revenue 

Actual  Revenue 

Collections  Over(Under)  Estimate 

Renewal  and  Replacement  Subfund 

Estimated  Revenue 

Actual  Revenue 

Collections  Over  (Under)  Estimate 

Retirement  of  Indebtedness 

Estimated  Revenue 

Actual  Revenue 

Collections  Over  (Under)  Estimates 

Fiscal  Year  1993-94 
CURRENT   FUND: 
Unrestricted  Siiifund 

Estimated  Revenue 

Actual  Revenue 

Collections  Over(Under)  Estimate 

Restricted  Subfind 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

Designated  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

Auxiliary  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

PLANT  FUND: 

Renewal  and  Replacement  Subfund 

Estimated  Revenue 

Actual  Revenue 

Collections  Over(Under)  Estimate 


HFLENA  COLLEGE  OF  TECHNOLOGY  OF  THE  UNIVERSITY  OF  MONTANA 

SCHEDULE  OF  BUDGETED  REVENUE  &  TRANSFERS  IN  -  ESTIMATE  &  ACTUAL 

FOR  THE  TWO  FISCAL  YEARS  ENDED  JUNE  30.  1995 


Transfers 

Tuition 

From 

Millage 

&  Fees 

General  Fund 

Transfers 

$  775,865   $1,867,887       $116,514 

604.176     1.851.663        132.738 

$(171.689)   $  (  16.224)       $  16.224 


Local 

Appropriations 


$  0 

200 
$200 


Federal 
Grants  & 
Contracts 


$  177,900 

235.269 

$  57.369 


$  80,000 
66.982 
$  (13.018) 


$  676,615   $2,050,393 
523.416    1.931.604 
$(153.199)   $  (118.789) 


S  0 
220 

$220 


0 
6.350 


6.350 


$  725,000 
581.720 
$(143.280) 


$  60,000 

66.762 

$   6.762 


State 
Grants  & 
Contracts 


Private 

Gifts,  Grants 

&  Donations 


Sales/Services 

Educational 

Accounts 


Sales/Services 
Oes  i  gnated/Auxi I i  ary 
Enterprises 


$   4,600 

4.788 

$     188 

$14,000 

12.191 

$(1,809) 

$10,000 
7.613 
$(2.387) 

$  5,000 

5.000 

$    0 

$  8,000 
5.260 
$(2,740) 

$  677,300 
576.341 
$(100,959) 

$  152,400 
122.223 
$  (30.177) 

$      0 

1,346 

$   1.346 

$150,000 

137.207 

$(12.793) 


$  150,000 
127.465 
$  (22.535) 


$150,000 

117.373 

$(32.627) 


Other      Indirect  Other 

Revenue/      Costs       Investment    Nonmandatory    Transfers 
Additions   Recoveries      Earnings    Transfers  In       In 


$5,400 

5.785 

$  385 


$  6,000 
3.815 
2.185) 


$  1,500 
800 
$  (700) 


$4,700 

8.412 

$3.712 


$40,000 

17.715 

$(22.285) 


498 
498 


0 
28 


28 


$   0 

6.110 
$6.110 


$    0 

3.331 

$  3.331 


$    0 

2.434 

$2.434 


This  schedule  is  prepared  from  the  StateMide  Budgeting  and  Accounting  System.  Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  CB-9. 
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Total 


$2,776,266 

2.603.165 

$  (173.101) 


$  697,800 
594.332 
$  (103.468) 


$  150,000 
138.553 
$  (11.447) 


$   40,000 
17.715 
$  (22.285) 


$   80,498 
77.521 
>   (2.977) 


$   51,100 

55.171 

$   4.071 


$2,727,008 

2.585.530 

$  (141.478) 

$     0 

450 
$   450 

$  730,000 
595.304 
$  (134.696) 

$  175,000 

139.110 
$  (35.890) 

$  150,000 
118.841 
$  (31.159) 

$    0 

5.441 

$5,441 

$    0 

78.100 

$78,100 

$27,933 
27.933 

$     0 

$   87,933 

178.206 
$   90.273 

HELENA  COLLEGE  OF  TECHNOLOGY  OF  THE  UNIVERSITY  OF  MONTANA 

SCHEDULE  OF  BUDGETED  PROGRAM  EXPENDITURES  -  BY  OBJECT  &  FUND 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30.  1995 


Instruction 


Academic  Student 
Support   Services 


Institutional 
Support 


TOTAL  PROGRAM  EXPENDITURES 

CURRENT  FUND: 
Unrestricted  Subfund 

Budgeted 

Actual 

Unspent  Budget  Authority 

Restricted  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

Designated  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

Auxiliary  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

PLANT  FUND: 

Renewal  &  Replacement  Subfund 

Budgeted 

Actual 

Unspent  Budget  Authority 

Retirement  of  Indebtedness 
Budgeted 
Actual 
Unspent  Budget  Authority 


$  1.889.490 

$288,990 

$275,783 

274.570 

$  1.213 

$  10,000 

5.036 

$  4.964 

$291,288 

$287,032 

285.066 

$  1.966 

$220,386 

$  1,529,066 

1.480.720 

$    48.346 

$236,985 

220.386 

$  16.599 

$   100,000 

91.565 

$     8.435 

$   410,000   $  10,000  $  15,000 
317.205     9.384    6.222 
$    92.795   $    616  $  8^778 


$200,000 

0 

$200.000 


Plant 
Operation  & 
Maintenance 


PERSONAL  SERVICES 

Salaries 

$  1,143,572 

$171,191 

$150,881 

$152,395 

$103,549 

Hourly  Wages 

8,127 

1,309 

Employee  Benefits 

265.309 

40.032 

38.095 

34.936 

38.831 

Total 

1.408.881 

219.350 

188,976 

187.331 

143.689 

OPERATING  EXPENSES 

Other  Services 

91,381 

20,863 

18,957 

10,252 

15,308 

Supplies  &  Materials 

194,751 

16,369 

10,321 

1,909 

17,592 

Communications 

2,181 

4,580 

35,395 

753 

21,774 

Travel 

6,904 

8,540 

6,778 

13,168 

125 

Rent 

8,016 

1,566 

400 

8,615 

Utilities 

2,582 

5 

90,833 

Repair  &  Maintenance 

22,249 

7,657 

9,664 

50 

45,197 

Other  Expenses 

22,303 

10,065 

6,862 

5,051 

(3,688) 

Goods  Purchased  For  Resale 

44,944 
395.311 

Total 

69.640 

88.382 

31.183 

195.756 

EQUIPMENT  AND  INTANGIBLE  ASSETS 

Equipment 

85.298 

12.553 

1.872 

6.006 

Total 

85.298 

12,553 

1.872 

6.006 

GRANTS 

From  State  Sources 

From  Federal  Sources 

From  Other  Sources 

1.377 

Total 

1.377 

DEBT  SERVICE 

Bonds 

Total 

$345.451 


$350,015 

344.536 

$  5.479 


$  5,000 

915 

$  4.085 


Scholarships 

& 
Fel lowships 

$  7,607 
43,468 


51.075 


1,306 


1,306 


8,351 
439,347 

447,698 


$500,079 


$577,400 

492,466 

$  84,934 


$  10,000 

7,613 

$  2,387 


Auxi I iary 
Enterprises 

$  7,985 

2.601 


Recharge 
Services 


10.586 

4,788 
1,642 

230 

$  1,344 

3 
64 

867 

832 

78 

119.966 

3,994 

128,403 

5,405 

$138,989 


$150,000 

137,119 

$  12,881 


$  5,405 


Student     Plant 
Loans    Programs 


Total 

$1,737,180 

52,904 

419,804 

2,209,888 


$  9,220 

170,769 

1,750 

245,678 

64,916 

35,579 

18,597 

94,287 

2,110 

87,759 

45,971 

164.910 

13.080 


2.080 
2,080 


$  5.000 
5.000 


18.202 
18.202 


928.466 


107.809 
107.809 


8,351 
439,347 

6.377 
454.075 


18.202 
18.202 


$  5.000  $  33.362   $3.718.440 


$2,678,881 

2.605.278 

$   73^03 


$  9,000 

5,000 

$  4,000 


$10,000 

5,405 

$  4,595 


5,081 
6,360 


$  701,400 

594,982 

$  106.418 


$  465,000 

347.699 

$  117.301 


$  150,000 

137.119 

$   12.881 


$  205,081 

6.360 

$  198.721 


$  51,500   $   51,500 

27.002      27.002 

$  24.498   $   24.498 


This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System.  Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  CB-9. 

Page  CB-7 


HELENA  COLLEGE  OF  TECHNOLOGY  OF  THE  UNIVERSITY  OF  MONTANA 

SCHEDULE  OF  BUDGETED  PROGRAM  EXPENDITURES  BY  OBJECT  &  FUND 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30.  1994 


PERSONAL  SERVICES 
Salaries 
Hourly  Wages 
Employee  Benefits 
Total 

OPERATING  EXPENSES 
Other  Services 
Supplies  &  Materials 
Communications 
Travel 
Rent 

Ut  i  t  i  t  i  es 

Repair  &  Maintenance 
Other  Expenses 
Goods  Purchased  For  Resale 
Total 

EQUIPMENT  AND  INTANGIBLE  ASSETS 
Equipment 
Intangible  Assets 
Total 

CAPITAL  OUTLAY 
Land  &  Interest  In  Land 
Total 

GRANTS 

From  State  Sources 
From  Federal  Sources 
From  Other  Sources 
Total 

TOTAL  PROGRAM  EXPENDITURES 

CURRENT  FUND: 
Unrestricted  Subfund 

Budgeted 

Actual 

Unspent  Budget  Authority 

Restricted  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

Designated  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

Auxilary  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

PLANT  FUND: 

Renewal  &  Replacement  Subfund 

Budgeted 

Actual 

Unspent  Budget  Authority 


Instruction 

$  1,174,172 

1,162 

283.014 

1.458.348 


204.406 


30,428 
1,139 


31.567 


$   100,000 

87.152 

$    12.848 


$   160,000 

100.168 

$ 


59.832 


Academic 
Support 

$188,775 
12,000 
63.673 

264.448 


Student 
Services 

$170,049 

721 

40.156 

210.926 


Institutional 
Support 

$151,935 

34.758 
186.693 


10,655 

14,271 

12,051 

21,847 

110,115 

13,785 

6,309 

2,477 

2,297 

7,735 

19,616 

83 

6,451 

6,120 

5,415 

9,801 

8,085 

798 

91 

1,118 

7 

10,985 

2,584 

2,137 

13,205 

4,978 

7,398 

7,032 

41.495 

50.271 


1,473 

590 

2.063 


$  1.694.321    $316.782 


$  1,507,008    $308,003 

1.507.001     307.624 

$ 7    $    379 


$  10,000 

9.158 

$    842 


53.024 


3.750 
3.750 


1 

,388 

1 

,388 

$269 

,088 

$263,801 

261.759 

$  2.042 


$  35,000 

7.329 

$  27.671 


41.240 

4,960 
4.960 


$232^893 


$252,004 

232.893 

$  19,111 


Plant 
Operation  & 
Maintenance 

$  98,560 

2,001 

32.170 

132.731 


13,822 

14,280 

23,908 

154 

8,414 
91,413 
24,289 

1,669 


177^949 


16,339 
16.339 


$327.019 


$326,192 

325.839 

$    353 


$  5,000 

1.180 

$  3.820 


Scholarships 

&        Auxiliary   Student 
Fel lowships   Enterprises   Loans 


$  41,264 
41.264 


8,040 
443,075 

451.115 

$492,379 


$610,000 

492.379 

$117.621 


$  7,917 

77 

2.448 

10.442 


5,950 

.  934 

34 


165 


94.780 
101.863 


$112.305 


$150,000 

112.305 

$  37.695 


$  5.500 
5.500 


$  5.500 


$10,000 

5.500 

$  4,500 


Plant 

Programs 

Total 

$1 

,791,408 

57,225 

456.219 

2 

.304.852 

$  2,848 

81,444 
147,900 
53,673 
27,941 
17,388 
92,703 

22,950 

- 

62,945 

34,282 

136.275 

25,798 

654.551 

6,513 

- 

59,713 
5,479 

6,513 

65.192 

113.211 

113.211 

113.211 

113.211 

8,040 
443,075 

6.888 
458.003 

$145,522 

$3 

.595.809 

$2 

,657,008 

2 

.635.116 

$ 

21.892 

$ 

735,000 
595.369 

$^ 
$ 

139.631 

195,000 

107.497 

$^ 
$ 

87.503 

150,000 

112.305 

$ 

37.695 

$227,933 

$ 

227,933 

145.522 

145.522 

$  82.411 

$_ 

82.411 

This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System, 
beginning  on  page  CB-9. 


Additional  information  is  provided  in  the  notes  to  the  financial  schedules 
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Helena  College  of  Technology 

Notes  to  the  Financial  Sdiedules 
For  the  Two  Fiscal  Years  Ended  June  30,  1995 


1.         Smninaiy  of  Significant 
Accounting  Policies 


Basis  of  Accoimtii^ 


The  Helena  College  of  Technology  uses  the  accrual  basis  of 
accounting,  except  for  depreciation  for  its  funds.   Under  the 
accrual  basis,  as  defined  by  state  accounting  policy,  the  college 
records  revenues  in  the  accounting  period  earned,  if  measurable 
and  records  expenses  in  the  period  incurred,  if  measurable. 


Expenditures  and  expenses  may  include:   entire  budgeted  service 
contracts  even  though  the  college  received  the  services  in  a 
subsequent  fiscal  year;  goods  ordered  with  a  purchase  order  before 
fiscal  year-end,  but  not  received  as  of  fiscal  year-end;  and 
equipment  ordered  with  a  purchase  order  before  fiscal  year-end. 


Basis  of  Presentation 


Current  Funds 


The  financial  schedule  format  is  in  accordance  with  the  policy  of 
the  Legislative  Audit  Committee.   The  financial  schedules  are 
prepared  from  the  Statewide  Budgeting  and  Accounting  System 
without  adjustment.   Accounts  are  organized  in  funds  according  to 
state  law.  The  college  uses  the  following  funds: 

Includes  economic  resources  expendable  for  instruction,  research, 
public  service,  and  the  allied  support  operations  and  programs. 
The  financial  activities  of  the  Current  Fund  are  subdivided  into  the 
four  following  subfiinds. 

Unrestricted  -  funds  for  general  operations  which  are  free  of 
restrictions,  except  those  imposed  by  the  legislature. 

Restricted  -  funds  for  financing  operations  for  purposes  specified 
by  sources  external  to  the  Board  of  Regents  and  the  legislature, 
such  as  the  federal  Carl  Perkins  and  student  financial  aid  programs. 

Designated  -  funds  for  general  operations  which  have  been 
internally  restricted,  such  as  recharge  operations,  instructional 
materials  fees,  and  student  government.   This  fund  is  separately 
classified  in  order  to  distinguish  the  specific  type  of  service  being 
provided  to  various  departments  and  is  supported  by  internal 
charges  to  user  departments. 
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Notes  to  the  Financial  Schedules 


Loan  Funds 


Endowment  Funds 


Auxiliary  -  funds  for  providing  goods  and  services  primarily  to 
students,  faculty,  or  staff  through  a  fee  charged  the  consumer 
which  is  directly  related  to,  but  does  not  necessarily  equal,  the  cost 
of  the  goods  or  services  provided.   The  revenues  are  derived 
directly  from  the  auxiliary  bookstore  and  resale  operations. 

Accounts  for  resources  made  available  for  loans  to  students  for 
purposes  related  to  education.   Funds  for  the  loans  are  provided  by 
private  sources. 

Income  from  the  endowments  have  to  be  used  for  the  purpose 
specified  by  the  donor. 


Plant  Funds 


Accounts  for  financial  resources  allocated  for  capital  outlay 
purposes  or  to  retire  long-term  debts  associated  with  construction 
or  acquisition  of  fixed  assets.   The  financial  activities  of  the  Plant 
Fund  are  subdivided  into  the  following  subfunds. 


Unexpended  Plant  -  accounts  for  unexpended  resources  from  bond 
proceeds  which  are  being  used  to  finance  the  construaion  of  the 
student  union  building. 

Renewal  and  Replacement  -  accounts  for  the  fiinds  needed  to 
provide  for  the  renewal  and  replacement  of  the  Plant  Fund  assets. 

Retirement  of  Indebtedness  -  accounts  for  debt  service  charges. 

Investment  in  Plant  -  accounts  for  all  long-lived  assets  in  the 
service  of  the  college  as  well  as  associated  liabilities.  This  subfiind 
is  not  presented  on  the  financial  schedules. 


Revenue  Classificatioiis 


The  revenue  classifications  used  follow  generally  accepted  practice 
for  colleges  and  universities. 


2. 


Annual  and  Skk  Leave 


Employees  at  the  college  accumulate  both  annual  and  sick  leave. 
The  college  pays  employees  for  100  percent  of  unused  annual  leave 
credits  on  termination.   Classified  employees  are  paid  25  percent  of 
unused  sick  leave  credits  upon  termination.   Teachers  and 
administrators,  upon  termination,  are  paid  50  percent  for  unused 
accumulated  sick  leave  earned  prior  to  July  1,  1989,  and 
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25  percent  for  sick  leave  earned  after  June  30,  1989.  The  college 
absorbs  expenditures  for  termination  pay  in  its  annual  operating 
costs.   At  June  30,  1994  and  at  June  30,  1995,  the  college  had  a 
liability  for  accumulated  leave  balances  of  $192,270  and  $226,298 
respectively,  which  contributes  to  the  negative  fund  balance  in  the 
Unrestricted  Subfund. 


3. 


Pulsion  Flan 


Employees  are  covered  by  the  Montana  Public  Employees' 
Retirement  System  (PERS)  and  the  Teachers  Retirement  System 
(TRS).   The  college's  contribution  to  PERS  was  $28,299  in  fiscal 
year  1993-94  and  $19,963  in  fiscal  year  1994-95.   The  college's 
contribution  to  TRS  was  $153,524  in  fiscal  year  1993-94  and 
$97,926  in  fiscal  year  1994-95. 


Goyonance  Change 


Effective  July  1,  1994,  The  University  of  Montana  became 
responsible  for  administration  of  the  college  (formerly  the  Helena 
Vocational -Technical  Center).  For  fiscal  year  1994-95  the  college 
followed  the  established  reporting  structure,  recording  financial 
activity  as  a  separate  agency  on  the  Statewide  Budgeting  and 
Accounting  System  (SBAS). 


5.         Sdiedole  of  FuD-Tlnie 
Equivalent  Studoits 


FTE  represents  total  credit  hours  divided  by  15.   Annual  FTE  is 
total  FTE  divided  by  two  semesters. 


Fiscal  Year 

Fiscal  Year 

Semester 

1993-94 

1994-95 

SLinner 

Z5.8 

18.40 

Fall 

U2.82 

442.00 

Spring 

382.40 

430.40 

Total 

849.02 

890.8 

Annual  FY 

FTE 

424 

445 
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6.         Bond  Debt  Outstanding  In  January  1995,  the  Board  of  Regents  issued  Facilities 

Improvement  Revenue  Bonds,  Series  B,  1995.   The  cx)llege  is 
financing  the  construction  of  its  student  union  building  with  its 
portion  of  the  bond  proceeds  of  $620,000  which  are  primarily 
recorded  in  the  Unexpended  Plant  Subfund.   Future  scheduled  bond 
payments  of  the  college  are  as  follows: 


Fiscal  Year 

Ending  June  30 

Principal 

Interest 

Total 

1996 

30,000 

35,105 

65,105 

1997 

30,000 

33,680 

63,680 

1998 

40,000 

32,070 

72,070 

1999 

40,000 

27,870 

67,870 

2000 

40,000 

27,870 

67,870 

2001-2009 

440,000 

130,218 

570,218 
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Montana  ^ 

Legislative  Legislative  Audit  Division 

BtanCn  ScottA.  Seacat,  Legislative  Auditor 


INDEPENDENT  AUDITOR'S  REPORT 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  audited  the  accompanying  financial  schedules  of  the  College  of  Technology, 
The  University  of  Montana  -  Missoula  for  each  of  the  two  fiscal  years  ended  June  30,  1994 
and  1995,  as  shown  on  pages  DB-5  through  DB-12.   The  information  contained  in  these 
financial  schedules  is  the  responsibility  of  the  college's  management.    Our  responsibility  is  to 
express  an  opinion  on  these  financial  schedules  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards. 
Those  standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance 
about  whether  the  financial  schedules  are  free  of  material  misstatement.    An  audit  includes 
examining,  on  a  test  basis,  evidence  supporting  the  amounts  and  disclosure  in  the  financial 
schedules.   An  audit  also  includes  assessing  the  accounting  principles  used  and  significant 
estimates  made  by  management,  as  well  as  evaluating  the  overall  financial  schedule 
presentation.   We  believe  that  our  audit  provides  a  reasonable  basis  for  our  opinion. 

As  described  in  note  1 ,  the  financial  schedules  are  presented  on  a  comprehensive  basis 
of  accounting  other  than  generally  accepted  accounting  principles.   The  schedules  are  not 
intended  to  be  a  complete  presentation  and  disclosure  of  the  college's  assets  and  liabilities. 

In  our  opinion,  the  financial  schedules  referred  to  above  present  fairly,  in  all  material 
respects,  the  results  of  operations  and  changes  in  fund  balances  of  the  College  of  Technology, 
The  University  of  Montana-Missoula  for  the  two  fiscal  years  ended  June  30,  1994  and  1995, 
in  conformity  with  the  basis  of  accounting  described  in  note  1. 


if 


espectfully  submitted. 


James  Gillett,  CPA 
Deputy  Legislative  Auditor 


October  26,  1995 
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COLLEGE  OF  TECHNOLOGY.  THE  UNIVERSITY  OF  MONTANA  -  MISSOULA 


FUND  BALANCE:  July  1,  1993 

Fiscal  Year  1993-94 

ADDITIONS 
Budgeted  Revenue  &  Transfers  In 
Nonbudgeted  Revenue  &  Transfers  In 
Prior  Year  Revenue  Adjustments 
Prior  Year  Expenditure  Adjustments 

Fiscal  Year  1994-95 
Budgeted  Revenue  &  Transfers  In 
Nonbudgeted  Revenue  &  Transfers  In 
Prior  Year  Transfers  In  Adjustments 
Prior  Year  Expenditure  Adjustments 
Direct  Entries  to  Fund  Balance 
Prior  Year  Revenue  Adjustments 
Total  Additions 


SCHEDULE  OF  CHANGES 
FOR  THE  TWO  FISCAL  YEARS 

IN  FUND  BALANCES 
ENDED  JUNE  30. 

1995 

Current  Fund 

Loan 
Fund 

$3,535 

Endowment 
Fund 

Plant  Fund 

Unrestricted 
Subfund 

Restricted 
Subfund 

$    3.682 

Designated 
Subfund 

$  71.145 

Auxi liary 
Subfund 

$139,648 

Renewal  and 

Replacement 

Subfund 

$  (269.278) 

$13,966 

$260,344 

2,951,197 

1 
92 

874,863 
82 

415,802 
(125,680) 

285.151 

74 

603 

2,569 

56,275 

136,515 

3,036,351 

777,624 

228,066 
(110,315) 

332,671 

2,827 

6,185 

110,925 

(2,053) 
441 

139 


2,886 


5.986.168 


1.655.455 


96.425 
504.298 


618.499 


5.396      62.460       247.440 


REDUCTIONS 

Fiscal  Year  1993-94 

Budgeted  Expenditures  &  Transfers  Out  2,923,813 

Nonbudgeted  Expenditures  &  Transfers  Out  35,750 

Prior  Year  Expenditure  Adjustments 

Nonbudgeted  Prior  Year  Expenditure  Adjustments       51,714 

Cash  Transfers  Out 


873,625 


510,785 

281,850 

(124,782) 

(5,463) 

41 

735 

388 

79,243 


7,412 


Fiscal  Year  1994-95 
Budgeted  Expenditures  &  Transfers  Out 
Nonbudgeted  Expenditures  &  Transfers  Out 
Prior  Year  Revenue  Adjustments 
Direct  Entries  to  Fund  Balance 
Prior  Year  Expenditure  Adjustments 
Cash  Transfers  Out 
Total  Reductions 

FUND  BALANCE:  June  30,  1995 


3,107,870 

770,717 

230,890 

313,583 

25,706 

(116,745) 

4,760 

3,460 

46 
690 

132 

1,328 

1,266 

6.144.853 

1.644.474 

505.712 

597.120 

$  (427.963)^ 

$   14.663 

$  69,731 

$161,027 

690 


331 


1.021 


6,275 


6.275 


78,895 
11 


$7.910    $  70.151 


131 

,390 

296 

,951 

$210 

,833 

See  note  2  page  DB-11. 


This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System.  Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning 
on  page  OB- 10. 
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COLLEGE  OF  TECHNOLOGY.  THE  UNIVERSITY  OF  MONTANA  -  MISSOULA 


CURRENT  FUND: 
Unrestricted  Subfund 

Estimated  Revenue 

Actual  Revenue 

Collections  Over(Under)  Estimate 

Restricted  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

Designated  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

Auxiliary  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

LOAN  FUND: 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

ENDOWMENT  FUND: 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

PLANT  FUND: 

Renewal  and  Replacement  Subfund 

Estimated  Revenue 

Actual  Revenue 

Collections  Over(Under)  Estimate 


Tuition 
&  Fees 

Transfers  From 
General  Fund 

$1,927,456 

1.927.456 

$       0 

SCHEDULE  OF  BUDGETED  REVENUE  & 
FOR  THE  FISCAL  YEAR 

Federal      State 
Millage   Grants  &    Grants  & 
Transfers   Contracts    Contracts 

$245,504   $  11,274 

245.504     11.521 

$      0   $    247 

$732,218      $10,000 

742.647       10.110 

$  10,429      $   110 

$11,000 

13.210 

$  2.210 

$      0 
293 

TRANSFERS  IN  - 
ENDED  JUNE  30. 

Private  Gifts 

Grants  & 

Contracts 

ESTIMATE  &  ACTUAL 
1995 

,    Sales/Services 
Educational 
Accounts 

Sales/Services 
Designated/Auxi liary 
Enterprises 

Other 

Revenue/ 

Additions 

$  600 

1,047 

$  447 

$1,500 

8,462 

$6,962 

Investment 
Earnings 

Non- 
mandatory 
Transfers 

Other 
Transfers 
In 

$1,040,933 
850.823 
$  (190.110) 

$10,000 

14.779 

$  4,779 

$  9,500 
3,432 
$(6,068) 

$12,000 
5,849 
$(6.151) 

$106,200 

120.386 

$  14.186 

$290,000 
329.285 

$    6,000 

6.275 

$      275 

$  4,000 
3.813 
$  (187) 

$  283,875 
56.727 
$  (227.148) 

$  2,000 
3.093 

$20,000 

20.000 

$     0 

1 

293 


$85,000 

90.631 

$  5,631 


$  4,000 
Q 


$  1.093 


600 
207 


$10,000 

11.656 

$  1,656 


Total 


,001 
,694 
,307) 

$3 

3 
S_ 

$ 

$~ 

$ 
$~ 

= 

$ 

%z 

$ 

$1 

$ 
$" 

= 

$ 
$' 

,225,767 
.036.351 
(189.416) 

762,218 

/('/.624 

15.406 

444,075 

228.066 

(216.009) 

292,000 

332.671 

40.671 

3,350 
2.827 
(523) 

4,000 

0 

4.000 

$  50, 
$(42, 

146,001 
110.925 
(35.076) 

This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System.  Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  DB-10. 
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COLLEGE  OF  TECHNOLOGY.  THE  UNIVERSITY  OF  MONTANA  -  MISSOULA 

SCHEDULE  OF  BUDGETED  REVENUE  &  TRANSFERS  IN  -  ESTIMATE  &  ACTUAL 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30.  1994 


Transfers  Federal       State     Private  Gifts,   Sales/Services      Sales/Services        Other  Other 

Tuition       From      Millage    Grants  &    Grants  &       Grants  &       Educational     Designated/Auxiliary     Revenue/     Investment    Nonmandatory       Transfers 
&  Fees     General  Fund   Transfer   Contracts    Contracts     Contracts        Accounts  Enterprises        Additions     Earnings       Transfer  In 


Total' 


CURRENT  FUND: 

Unrestricted  Subfund 
Estimated  Revenue  $61A,384 

Actual  Revenue  685.027 

Collections  Over(Under)  Estimate      $  70.643 

Restricted  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

Designated  Subfund 

Estimated  Revenue  $164,500 

Actual  Revenue  224.439 

Collections  Over(Under)  Estimate  $  59.939 

Auxi liary  Subfund 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

LOAN  FUND: 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

ENDOWMENT  FUND: 
Estimated  Revenue 
Actual  Revenue 
Collections  Over(Under)  Estimate 

PLANT  FUND: 

Renewal  and  Replacement  Subfund 

Estimated  Revenue  $  85,000 

Actual  Revenue  83.000 

Collections  Over(Under)  Estimate      $  (2.000) 


$2,038,888  $211,601 

2.038.886   211.601 

$ il)  $     0 


$56,500 

56.275 

$   (225) 


$  15,000 
14.795 
$   (205) 


$876,000 

793.262 

$(82.738) 


300 
159 


$  9,500 

9.815 

$   315 


$10,000 

13.581 

$  3.581 


300 
888 


588 


$13,500 

69.799 

$56.299 


$10,500 
9.372 
$(1.128) 


$12,000 
7.111 
$(4.889) 


$122,500 

139.057 

$  16.557 


$275,000 

282.648 

$  7.648 


$  5,500 
2.197 
$(3.303) 


$  2,000 

0 

$(2.000) 


$   750 

1.987 

$  1.237 


$  1,500 
45 


$  1,200 

2.344 

$  1.144 


$   600 

97 

$  (503) 


$10,000 
8,392 


$  25,000 
20.000 
$  (5.000) 


$  2,750 
2.472 
$   (278) 


$  78,500 
37.985 
$(40.515) 


$  546 

6.046 

$5.500 


$  2,880,173 
2.951.197 


$ 

71.024 

$ 

899,750 
874.863 

$ 

(24.887) 

$ 

351,500 
415.802 

$ 

64.302 

$ 

276,500 
285.151 

$ 

8.651 

$ 

3,350 
2.569 

$ 

(781) 

$ 

58,500 
56.275 

$ 

(2.225) 

$ 

174,546 
136.515 

$_ 

(38.031) 

This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System.  Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  DB-10. 
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COLLEGE  OF  TECHNOLOGY.  THE  UNIVERSITY  OF  MONTANA  -  MISSOULA 

SCHEDULE  OF  BUDGETED  PROGRAM  EXPENDITURES  &  TRANSFERS  OUT  BY  OBJECT  &  FUND 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30.  1995 


PERSONAL  SERVICES 
Salaries 
Hourly  Wages 
Employee  Betiefits 
Total 


Instruction 

$  1,285,270 

28,184 

310.210 

1.623.664 


Academic 
Support 

$  32,977 

81,672 

31.165 

145.814 


Student 
Services 

$144,090 

63,519 

50.252 

257,861 


Institutional 
Support 

$172,988 

96,634 

62.938 

332.560 


Plant 
Operation  & 
Maintenance 

$    (14) 

155,424 

59.847 

215.257 


Scholarships 

&         Auxiliary 
Fel lowships   Enterprises 


$  49,029 
49.029 


$  41,154 
13.216 
54.370 


Recharge 
Services 


$  27,367 

6.936 

34,303 


Student 
Loans 


Plant 
Programs 


Total 

$1,635,311 

542,983 

534.564 

2.712.858 


OPERATING  EXPENSES 
Other  Services 
Supplies  &  Materials 
Communications 
Travel 
Rent 

Utilities 

Repair  &  Maintenance 
Other  Expenses 
Goods  Purchased  For  Resale 
Total 

EQUIPMENT  AND  INTANGIBLE  ASSETS 
Equipment 
Intangible  Assets 
Total 

GRANTS 

From  State  Sources 
From  Federal  Sources 
Total 

TRANSFERS 
Nonmandatory  Transfers 
Total 

DEBT  SERVICE 
Loans 
Total 

TOTAL  PROGRAM  EXPENDITURES 


68,471 

17,528 

29,301 

29,583 

143,992 

17,735 

15,024 

4,885 

294 

1,121 

14,790 

14,219 

9,117 

4,001 

7,569 

8,125 

2,850 

1,184 

773 

795 

25,905 

666 

871 

145 

26,502 

10,204 

3,315 

4,069 

277.131 


131,072 

5.030 

136.102 


52.439 


71,643 


791 

791 

2 

,620 

2 

,620 

61.821 


14,253 

21,981 

15,495 

47 

887 

104,206 

16,754 

761 

174.384 


83 


11,817 


11.900 


$  2.036.897    $198.253    $332.915    $394.381 


$389.641 


4,759 
538.238 
542.997 


6.185 
6.185 


$610,111 


2,691 

10,582 

33,687 

20,416 

733 

1,166 

1,109 

193 

1,337 

21,143 

2,567 

562 

216.896 

259.213 


53.869 


28,877 

784 

29.661 


7.694 

7.694 

21.751 

21.751 

683 


690 


690 


172,409 

258,486 

47,818 

29,968 

6,682 

104,206 
66,821 
60,487 

216.896 


$313.583 


$147.278 


$   690 


683 

963.773 

58,212 

218,161 
5.814 

58.212 

223.975 

4,759 
539.029 
543.788 

20.000 
20.000 

36.499 
36.499 

21.751 
21.751 

$  78.895 

$4,502,644 

CURRENT  FUND: 
Unrestricted  Subfund 

Budgeted 

Actual 

Unspent  Budget  Authority 

Restricted  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

Designated  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

Auxiliary  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

Loan  Fund 
Budgeted 
Actual 
Unspent  Budget  Authority 

PLANT  FUND: 

Renewal  &  Replacement  Subfund 

Budgeted 

Actual 

Unspent  Budget  Authority 


$  1,827,195 
1.826.867 


$ 

328 

$ 

168,218 
155.816 

$ 

12.402 

$   234,233 

54.214 

$ 

180.019 

$180,325 

180.253 

$ 72 


$  19,000 

18.000 

$  UOOO 


$  69,987 

0 

$  69,987 


$319,273 

319.218 

$     55 


$  34,800 

13.697 

$  21,103 


$403,428 

394.381 

$  9.047 


$387,262 

387.151 
$    111 


$  7,000 

2.490 

$  4.510 


$614,351 

596.901 

$  17.450 


$  16,000 

13.210 

$  2.790 


$319,000 

313.583 

$  5^417 


$214,200 

147.279 

$  66.921 


1,000 
690 
310 

$270, 

78, 

$191, 

,683 
,895 
,788 

$3 

3 
$^ 

$ 
$~ 

$ 
$1 

$ 
$~ 

$ 

$z 

$ 
$1 

,117,483 

.107.870 

9.613 

801,569 

770.717 

30.852 

576,220 
230.890 
345.330 

319,000 
313.583 

5.417 

$ 
$" 

1,000 
690 
310 

270,683 

78.895 

191.788 

This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System.  Additional  information  is  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  DB-10. 


PageDB-8 


COLLEGE  OF  TECHNOLOGY.  THE  UNIVERSITY  OF  MONTANA  -  MISSOULA 

SCHEDULE  OF  BUDGETED  PROGRAM  EXPENDITURES  &  TRANSFERS  OUT  BY  OBJECT  &  FUND 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30.  1994 


Instruction 


PERSONAL  SERVICES 
Salaries 
Hourly  Wages 
Employee  Benefits 
Total 

DEBT  SERVICE  FUNDS 
Other  Services 
Supplies  &  Materials 
Communications 
Travel 
Rent 

Utilities 

Repair  &  Maintenance 
Other  Expenses 
Goods  Purchased  For  Resale 
Total 

EQUIPMENT  AND  INTANGIBLE  ASSETS 
Equipment 
Intangible  Assets 
Total 

CAPITAL  OUTLAY 
Land  &  Interest  In  Land 
Bui Idings 
Total 

GRANTS 

From  State  Sources 
From  Federal  Sources 
Total 

TRANSFERS 
Nonmandatory  Transfers 
Total 

DEBT  SERVICE 
Bonds 
Total 

TOTAL  PROGRAM  EXPENDITURES 

CURRENT  FUND: 
Unrestricted  Subfund 

Budgeted 

Actual 

Unspent  Budget  Authority 

Restricted  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

Designated  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

Auxiliary  Subfund 
Budgeted 
Actual 
Unspent  Budget  Authority 

PLANT  FUND: 

Renewal  &  Replacement  Subfund 

Budgeted 

Actual 

Unspent  Budget  Authority 


Academic 
Support 


$  1,296,800  $  73,469 

14,857  92,890 

304.559  42.940 

1.616.216  209.299 


Student 
Services 

$167,577 

57,213 

53.083 

277.873 


265.038    99.856 


71.337 


51,947 
6.257 


58.204 


74,354 
13.538 
87.892 


767 


767 


2.474 
2,474 


$  1,702,593  $184,860 
1.644.223   184.837 
$ 58.370  $ 23 


111,500  $167,307 
111.273  167.290 
227  $     17 


$340,321 

340.297 

$ 24 


$   197,000 
183.962 
$    13.038 


$  50,000 
44.920 
$  5 . 080 


$  18,900 
12.154 


Institutional 
Support 

$169,845 

86,130 

57.998 

313,973 


106,454 

12,823 

29,963 

27,696 

111,569 

18,710 

12,875 

4,386 

216 

19,396 

19,223 

11,135 

8,720 

23,123 

5,770 

7,337 

4,042 

388 

15 

742 

121 

27,188 

452 

118 

759 

6,728 

24,964 

3,373 

4,795 

56.850 


$  1.939.458  $397.047    $352.451    $370.823 


$387,680 

370.823 

$  16.857 


Plant 
Operation  & 
Maintenance 


$149,821 

55.071 

204.892 


14,136 

18,623 

16,331 

1,379 

954 

102,646 

20,287 

1,199 


175.555 


6,977 


6.977 


$387.424 


$388,615 

383.633 

$  4.982 


$  12,500 

3.791 

$  8.709 


Scholarships 

& 
Fel lowships 


$  50,777 


50.777 


4,200 


4.200 


4,882 
492.509 
497.391 


56.275 
56.275 


$608.643 


$727,646 

595.062 

$132.584 


Auxiliary 

Recharge 

Plant 

Enterprises 

Services 

Programs 

Total 
$1,707,691 

$  41,911 

$  28,302 

521,901 

14,595 

6.856 

535.102 

56.506 

35.158 

2.764.694 

1,437 

7,127 

$  1,166 

200,802 

24,219 

16,272 

206,654 

971 

359 

67,631 

941 

47,270 

210 

6,351 
102,767 

701 

18,018 

67,523 

1,397 

7,260 

53,916 

192.849 

192.849 

222.725 

49.036 

1.166 

945.763 

2,619 

104,586 

49,838 

290,321 

19.638 
124.224 

39.433 

2.619 

49.838 

329.754 

219 

219 

8.020 

8.020 

8.239 

8.239 

4,882 
493.276 
498.158 

43.484 

20.000 

122.233 

43.484 

20.000 

122.233 

475 

475 

475 

475 

$281,850 

$252,377 

$  79.243 

$4,669,316 

$3,004,069 

2.923.813 

$   80.256 

$1,006,453 

873,625 

$306,000 

$  132.828 

$  597,981 

252.377 

510.785 

$  53.623 

$   87.196 

$302,000 

$  302,000 

281.850 

281.850 

$  20.150 

$   20.150 

$196,683 

$  196,683 

79.243 

79.243 

$117,440 

$  117.440 

This  schedule  is  prepared  from  the  Statewide  Budgeting  and  Accounting  System.  Additional  information  i 
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s  provided  in  the  notes  to  the  financial  schedules  beginning  on  page  DB-10. 


College  of  Technology  -  Missoula 

Notes  to  the  Financial  Schedules 
For  the  Two  Fiscal  Years  Ended  June  30,  1995 


1.         Sumiiiary  of  Significant 
Accounting  Policies 


Basis  of  Acroiinting 


The  College  of  Technology  uses  the  accrual  basis  of  accounting, 
except  for  depreciation,  accounting  for  its  funds.   Under  the 
accrual  basis,  as  defined  by  state  accounting  policy,  the  college 
records  revenues  in  the  accounting  period  earned,  if  measurable 
and  records  expenses  in  the  period  incurred,  if  measurable. 


Expenditures  and  expenses  may  include:   entire  budgeted  service 
contracts  even  though  the  college  received  the  services  in  a 
subsequent  fiscal  year;  goods  ordered  with  a  purchase  order  before 
fiscal  year-end,  but  not  received  as  of  fiscal  year-end;  and 
equipment  ordered  with  a  purchase  order  before  fiscal  year-end. 


Basis  of  Presentation 


The  financial  schedule  format  is  in  accordance  with  the  policy  of 
the  Legislative  Audit  Committee.   The  financial  schedules  are 
prepared  from  the  Statewide  Budgeting  and  Accounting  System 
without  adjustment.   Accounts  are  organized  in  funds  according  to 
state  law.   The  college  uses  the  following  funds: 


Current  Funds 


Includes  economic  resources  expendable  for  instruction,  research, 
public  service,  and  the  allied  support  operations  and  programs. 
The  financial  activities  of  the  Current  Fund  are  subdivided  into  the 
four  following  subfunds. 

Unrestricted  -  funds  for  general  operations  which  are  free  of 
restrictions,  except  those  imposed  by  the  legislature. 

Restricted  -  fiinds  for  financing  operations  for  purposes  specified 
by  sources  external  to  the  Board  of  Regents  and  the  legislature, 
such  as  the  federal  Carl  Perkins  and  student  financial  aid  programs. 

Designated  -  funds  for  general  operations  which  have  been 
internally  restricted,  such  as  recharge  operations,  instructional 
materials  fees,  and  student  government.   This  fiind  is  separately 
classified  in  order  to  distinguish  the  specific  type  of  service  being 
provided  to  various  departments  and  is  supported  by  internal 
charges  to  user  departments. 
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Notes  to  the  Financial  Schedules 


Auxiliary  -  funds  for  providing  goods  and  services  primarily  to 
students,  faculty,  or  staff  through  a  fee  charged  the  consumer 
which  is  directly  related  to,  but  does  not  necessarily  equal,  the  cost 
of  the  goods  or  services  provided.   The  revenues  are  derived 
directly  from  the  auxiliary  bookstore  and  snack  bar  operations. 


Loan  Funds 


Accounts  for  resources  made  available  for  loans  to  students  for 
purposes  related  to  education.   Funds  for  the  loans  are  provided  by 
private  sources. 


Endowment  Funds 


Income  from  the  endowments  have  to  be  used  for  the  purpose 
specified  by  the  donor. 


Plant  Funds 


Accounts  for  financial  resources  allocated  for  capital  outlay 
purposes  or  to  retire  long-term  debts  associated  with  construction 
or  acquisition  of  fixed  assets.   The  financial  activities  of  the  Plant 
Fund  are  subdivided  into  the  following  subfunds. 


Renewal  and  Replacement  -  accounts  for  the  funds  needed  to 
provide  for  the  renewal  and  replacement  of  the  Plant  Fund  assets. 

Investment  in  Plant  -  accounts  for  all  long-lived  assets  in  the 
service  of  the  center  as  well  as  associated  liabilities.  This  subfund 
is  not  presented  on  the  financial  schedules. 


Revenue  Classificatioiis 


The  revenue  classifications  used  follow  generally  accepted  practice 
for  colleges  and  universities. 


2.         Annual  and  Sick  Leave 


Employees  at  the  college  accumulate  both  armual  and  sick  leave. 
The  college  pays  employees  for  100  percent  of  unused  annual  leave 
credits  on  termination.    Classified  employees  are  paid  25  percent  of 
unused  sick  leave  credits  upon  termination.   Teachers  and 
administrators,  upon  termination,  are  paid  50  percent  for  unused 
accumulated  sick  leave  earned  prior  to  July  1,  1989,  and 
25  percent  for  sick  leave  earned  after  June  30,  1989.   The  college 
absorbs  expenditures  for  termination  pay  in  its  annual  operating 
costs.   At  June  30,  1994  and  at  June  30,  1995,  the  college  had  a 
liability  for  accumulated  leave  balances  of  $375,836  and  $399,356 
respectively,  which  contributes  to  the  negative  fund  balance  in  the 
Unrestricted  Subfund. 
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3. 


Pension  Plan 


Employees  are  covered  by  the  Montana  Public  Employees' 
Retirement  System  (PERS)  and  the  Teachers  Retirement  System 
(TRS).   The  college's  contribution  to  PERS  was  $28,658  in  fiscal 
year  1993-94  and  $29,004  in  fiscal  year  1994-95.   The  college's 
contribution  to  TRS  was  $131,859  in  fiscal  year  1993-94  and 
$117,205  in  fiscal  year  1994-95. 


Governance  Change 


Effective  July  1,  1994,  The  University  of  Montana  became 
responsible  for  administration  of  the  college  (formerly  the  Missoula 
Vocational-Technical  Center).   For  fiscal  year  1994-95  the  college 
followed  the  established  reporting  structure,  recording  financial 
activity  as  a  separate  agency  on  the  Statewide  Budgeting  and 
Accounting  System  (SBAS). 


Beginning  July  1,  1995,  the  college  is  no  longer  considered  a 
separate  agency  and  the  related  financial  activity  is  recorded  on 
SBAS  as  part  of  the  overall  financial  activity  of  the  University  of 
Montana. 


Schedule  of  Full-Time 
Equivalent  Students 


FTE  represents  total  credit  hours  divided  by  15.   Annual  FTE  is 
total  FTE  divided  by  two  semesters. 


Fiscal 

Fiscal 

Year 

Year 

Semester 

1993-94 

1994-95 

Sunmer 

10.60 

13.53 

Fall 

557.67 

646.80 

Spring 

576.93 

596.80 

Total 

1. 145. 20 

1,257.13 

Annual  FY  FTE 

572.60 

628.56 
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22  January  1996 

Mr.  Scott  A.  Seacat 
Legislative  Auditor 
Legislative  Audit  Division 
Room  135  State  Capitol 
P.  O.  Box  201705 
Helena,  MT  59620-1705 

Dear  Mr.  Seacat: 


I  have  enclosed  The  University  of  Montana's  response  to  the  Financial-Compliance 
Audit  report  regarding  the  Division  of  Technology  of  Montana  Tech,  Helena 
College  of  Technology  and  College  of  Technology  of  The  University  of  Montana, 
Missoula  for  the  two  fiscal  years  ended  30  June  1995.   We  concur  with  all 
recommendations  and  will  address  them  as  outlined  in  our  response. 

We  appreciate  the  cooperative  efforts  made  by  the  audit  team  and  thank  those 
inv0l^ed  for  their  assistance. 


President 


Enclosure 


J.  Baker,  Commissioner  of  Higher  Education 

K.  Burgmeier,  Director,  Internal  Audit 

A.  Capdeville,  Dean,  Helena  College  of  Technology  of 

The  University  of  Montana 
L.  Norman,  Chancellor,  Montana  Tech  of  The  University  of  Montana 
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The  University  of  Montana 

Response  to  Report  by  the  Legislative  Audit  Division 
Financial-Compliance  Audit  For  the  Two  Fiscal  Years  Ended  30  June  1995 

22  January  1996 

RECOMMENDATION  ff  1 

WE  RECOMMEND  DIVISION  OF  TECHNOLOGY,  MONTANA  TECH  PERSONNEL 
ESTABLISH  PROCEDURES  TO  ENSURE  FINANCL^L  ACTIVITY  IS  PROPERLY 
RECORDED  ON  SBAS  IN  ACCORDANCE  WITH  STATE  LAW  AND  POLICY. 

RESPONSE: 

THE  UNIVERSITY  CONCURS  WITH  THE  RECOMMENDATION.   With  the  inclusion 
of  the  Division  of  Technology  into  the  Montana  Tech's  accounting  records,  we  corrected  all 
the  noted  accounting  issues.   The  Division  of  Technology's  adopted  Montana  Tech's 
accounting  procedures  effective  1  July  1995. 

RECOMMENDATION  ffl 

WE  RECOMMEND  HELENA  COLLEGE  OF  TECHNOLOGY  PERSONNEL 
ESTABLISH  PROCEDURES  TO  ENSURE  FINANCIAL  ACTFVITY  IS  PROPERLY 
RECORDED  ON  SBAS  IN  ACCORDANCE  WITH  STATE  LAW  AND  POLICY. 

RESPONSE: 

THE  UNIVERSITY  CONCURS  WITH  THE  RECOMMENDATION.   Helena  College  of 

Technology  personnel  will  correct  the  noted  accounting  issues  by  31  January  1996.   We  will 

review  current  procedures  with  an  emphasis  on  controls  and  accountability  and  modify  where 

needed. 

RECOMMENDATION  n 

WE  RECOMMEND  THE  HELENA  COLLEGE  OF  TECHNOLOGY: 

A.  DETERMINE  THE  AMOUNT  OF  SHORT  TERM  LOANS  THAT  ARE 
UNCOLLECTIBLE  AND  ADJUST  THE  STATE'S  ACCOUNTING  RECORDS 
ACCORDINGLY. 

B.  FOLLOW  STATE  POLICY  IN  TRANSFERRING  IDENTIFIED 
UNCOLLECTIBLE  ACCOUNTS  TO  THE  DEPARTMENT  OF 
ADMINISTRATION. 

RESPONSE: 

THE  UNIVERSITY  CONCURS  WITH  THE  RECOMMENDATION.   College  personnel 
will  determine  the  uncollectible  loans,  transfer  them  to  Department  of  Administration,  and 
make  the  appropriate  adjustments  on   SBAS  by  15  February  1996. 
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